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Abstract

This study investigates the influence of accounting information on stock price volatility in
Nigeria. The cross-sectional research design technique was adopted in the study. The
population of the study consists of 186 companies listed on the Nigerian Stock Exchange as
at 31% December, 2017, from which a sample size of twenty two (22) companies was
determined judgmentally and selected using the simple random sampling technique. The
secondary source of data collection method was used to generate data from the twenty two
(22) annual reports and accounts of the sampled companies for a period of five years (2013-
2017). Data generated from the annual reports and accounts were analyzed using descriptive
statistic and Ordinary Least Square (OLS) regression. Our findings revealed that earnings
per share and dividend per share have a negative and significant effect on stock prices while
book value per share has a positive and significant effect on stock prices in Nigeria. The
study therefore recommends that corporate accounting information disclosure should be
more transparent, timely, and informative for investors’ to have improved confidence in
accounting information presented by management for informed decision making.
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1.0 INTRODUCTION

For over four decades, a lot have been said
and written about the relationship between
accounting information and stock prices.
The stream of researches investigating this
relationship has been termed “value
relevance” of accounting information. Thus
value relevance represents the association
between the information impounded in the
accounts and the information impounded by
the market. Dahmash, Durand, and Watson
(2009) posit that value relevance measures
the joint response of earnings or some other
measures of the accounting and market
returns to information arrival.

Nilsson ~ (2003) defines  accounting
information from four perspectives: Firstly,
the predictive view of value relevance posits
that accounting number is relevant if it can
be wused to predict future earnings,
dividends, or future cash flows. Secondly,
the information view of value relevance sees
value relevance as measured in terms of
market reactions to new information.
Thirdly, the fundamental analysis view of
value relevance posits that accounting
information is relevant in valuation if
portfolios formed on the basis of accounting
information are associated with abnormal
returns and fourthly, the measurement view
of value relevance posits that accounting
information is value relevant if it has the
ability to capture or summarise information
that affects equity values. The predictive
effect of accounting information can be
measured by the statistical relations between
information that financial statements present
and stock market values or returns (Suadiye,
2012).

Accounting information disclosed in public
accounting reports is critical to the analysis
of temporal liquidity positions of equity
markets.  Disclosure  of  accounting
information arguably reduces information
asymmetries among investors (Amihud &
Mendelson, 1986). Black (2000) and Ball
(2001) argue that timely financial
accounting  disclosure  system is a
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prerequisite to the very existence of efficient
stock markets in which stock prices to a
considerable extent reflects all public
information and incorporates  private
information as well as communicate the
information set to managers, current and
potential investors.

However, Otavio and Luis (2009) posit that
several disclosing methods are available and

the most common methods are the
following: Formal financial statements,
information between parentheses,
explanatory notes, supplementary
statements and exhibits, Audit report,
Annual administration report  and
management  discussion and  analysis

reports. Several reasons have been adduced
to why an increase in disclosure of
accounting information may reduce stock
prices. Accounting information disclosure
helps in mitigating uncertainty in the stock
price by reducing the magnitude of the
impact of news about a firm’s performance,
which would reduce stock price volatility
(Lang & Lundholm, 1993; Bushee & Noe,
2000). The market microstructure theory
also suggests that increasing the amount of
public information disclosure is likely to
reduce information asymmetries in the
market that result in pronounced price
changes in response to changes in demand
for the stock (Diamond & Verrecchia,
1991). Recently, there were criticisms at the
global level on whether accounting
information has value relevance on stock
prices. Numerous studies in developed
countries have shown that accounting
information and numbers have lost their
value relevance (Dontoh, Radhakrishnan &
Ronen, 2000; Core, Guay & Buskirk, 2003).
The levelled criticisms are based on the
following; the transformation in firm’s
structure and activities, fraud, window
dressing of financial report and rapidly
changing business environment.

In Nigeria, after the global financial crisis
that hit the stock market with a massive
decline in stock prices, it has been difficult
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for the market to bounce back to the pre-
crisis period where investors were much
more involved in the stock market going by
the value of market capitalization and the all
share index for that period. It is believed
that there is a declining investors’
confidence in accounting numbers due to
several cases of fraudulent financial
reporting recently witnessed in the Nigerian
Banking sector. Several studies (Jeong &
Kimberly, 2014; Adaramola & Oyerinde,
2014; Abayadeera, 2010; Abubakar, 2010;
Black & White, 2003) have examined the
challenge of the continual relevance of
accounting  information, though their
findings have been mixed and inconclusive.
It is against this backdrop that this study
seeks to examine the relationship between
accounting information and stock prices in
the post-financial crisis period in Nigeria.
The inconclusive  research  evidence
necessitates the need for the study.

The key objective of this study is to
examine  the  relationship  between
accounting information and stock prices in
the post-financial crisis period in Nigeria
using the Residual Income Model (RIM) by
Ohlson (1995) in examining the link
between accounting numbers and stock
prices.

However, the precise objectives are to:
examine the effect of accounting
information on earnings per share on stock
price; determine the effect of accounting
information on dividend per share on stock
price; and investigate the effect of
accounting information on book value per
share on stock price.

This paper is structured into five sections.
Following the introduction, section two
discusses the literature review under three

sub-heads as: conceptual frameworks,
theoretical frameworks and empirical
studies. Section three harps on the

methodology. This is followed by section
four which focuses on estimation results and
discussion of findings, and finally, section
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five presents the conclusion, and

recommendations.

2.0 LITERATURE REVIEW AND
HYPOTHESES DEVELOPMENT

Conceptual Framework on Accounting
Numbers

The demand for accounting numbers is
represented by the user’s needs and the
pressure they exert on the accounting
system. The offer of the accounting
information represents all the information
obtained within the accounting system, as
well as the types and ways of disseminating
of such information. Due to the increasingly
important role that the financial accounting
numbers play today as “social good”,
accounting has consolidated its central place
within the information system of any entity,
be it public or private, clearly bringing its
“contributions in an area of complex social,
multilateral and multidimensional relations.
In principle, the objectives of the financial
accounting numbers are directly correlated
with the users’ information decision-making
requirements (Toma, 2001). The coverage
of the users’ needs represents the main
conditioned factor that must be taken into
account when setting the targets of any
information system, given that the exposure
of the accounting information goals and the
users’ needs are always in close relation. On
one hand, the wusers require mainly
information to guide their own decision
processes, which in turn serve to exercise
effective control over the fulfillment of the
legal obligations and the efficient
management of the resources.

Obtaining accounting information takes
place after processing and interpreting the
data based on certain accounting principles
and concepts, using a variety of methods
and accounting policies to reflect an entity’s
economic reality. The accounting numbers
are produced by expert accountants based
on the rules and regulations in force. Both
demand and supply of accounting numbers
are subject to a number of factors such as:
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normalisation of the accounting system, the
quantity and quality of the accounting
information, as well as the costs of
production, dissemination and processing of
the numbers. In order to meet its mission
and users’ needs, financial accounting
numbers must meet two fundamental
qualitative characteristics: relevance and the
exact representation. Relevance considers
the fact that the information is necessary to
the users in order to sustain the economic
decisions, so it must be significant and have
the ability to generate a difference in the
users’ decisions. The financial information
presented by the annual financial statements
should be able to generate a difference in
making decisions that have predictive value,
confirmatory value or both. Financial
information is significant if its omission or
misstatement could influence the users’
economic decisions, based on the financial
statements. Therefore, the materiality
threshold is very important, and it represents
a limit below which the information is no
longer relevant. To be an exact
representation, a financial accounting piece
of information must be complete, neutral
and free from errors. A complete description
includes all the information and
explanations necessary for a wuser to
understand the phenomenon described. A
neutral description is one that cannot bear
influences in selecting and presenting the
financial  information. An  error-free
description is one in which there are no
errors or omissions in describing the
phenomena and the procedures used to
generate the information reported was
selected and applied without error in the
process. Besides these  fundamental
qualitative characteristics is other enhancing
qualitative  characteristics  such as
comparability, verifiability, timeliness and
understandability which are also considered
as they are qualitative features that enhance
the faithful representation and relevance of
accounting information (Mbobo & Ekpo,
2016; Zheng, 2010).
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Stock Price

A share price is the price of a single share of
a company’s stock. However, share prices in
a publicly traded company are usually
determined by market forces of demand and
supply. Share price may be volatile because
of its dependence on the expectations of
buyers and sellers.

Review of Theories

Signaling Theory

The Signaling theory was propounded by
Andrew Michael Spence in 1973. The
signaling theory took root in the idea of
asymmetric information (a deviation from
perfect information), which says that in
some economic transactions, inequalities in
access to information upset the normal
market for the exchange of goods and
services. Spence (1973) proposed that two
parties could get around the problem of
asymmetric information by having one party
send a signal that would reveal some piece
of relevant information to the other party.
That party would then interpret the signal
and adjust her purchasing behaviour
accordingly; usually by offering a higher
price than if he/she had not received the
signal. Signaling theory is useful for
describing behavior when two parties
(individuals or organizations) have access to
different information. Typically, one party,
the sender, must choose whether and how to
communicate (or signal) that information,
and the other party, the receiver, must
choose how to interpret the signal.

Signaling theory refers to the information
content hypothesis. Corporate
announcements are hypothesised to have
information  content.  Indeed,  firms
communicate to display who they are. For
example, managers use cash dividend
announcement to signal changes in their
expectation about the future prospect of the
company when the markets are imperfect.
The investments and financing decisions of
a firm are made at the management’s
discretion. It is argued that managers of
companies use earnings as a signaling tool
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to convey information about the prospects
of their companies, and that like dividends,
if earnings convey useful information, this
will be reflected in stock price changes
immediately following a public
announcement (Melisa, 2013). An increase
in shares issued by the company reduces the
price of its shares; Stock splits cause an
increase in the number of shares issued and
a reduction in share price while issuing
more debt instruments leads to price
increase actions. Stock splits are corporate
actions which affect the number of shares
outstanding of publicly traded companies
and the range of their market price, but do
not affect the market capitalization of the
company or the wealth of the existing
stockholders. Thus, by stock split
companies increase the number of shares
outstanding by a certain ratio and
consequently the price per share drops at the
ratio of increased number of shares. The
most usual stock split is 2 for 1 (2:1), which
means that the number of shares is doubled
and the price per share is reduced for 50%
so that the total market value of
stockholders remains the same.

Berhardt, Douglas and Robertson (2005)
observed that the markets are rarely in
equilibrium, that information has a cost and
that it does not reach everyone at the same
time. When a firm announces its earnings or
dividends, it sends a signal to the investor;
and if they react to this signal as expected,
this will affect the share prices of the listed
company (Melisa, 2013).

Empirical Studies

Jeong and Kimberly (2014) examined
changes in earnings and book values for
stock prices and the ability of earnings to
predict future operating cash flows in
Korea, when there is a substantial change in
a country’s accounting standards and
surrounding  business and  economic
environment. The study tests the value
relevance of accounting information
consistent with Collins, Maydew and Weiss
(1997) and Kim and Kross (2005). Results
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from the study showed increased combined
value relevance of current earnings and
book value for stock prices as well as for
earning and book value incrementally over
1982 to 2011.

Park (2015) compared the stock price
relevance of the Ohlson model and the
extended Ohlson model. Park also compares
the stock price relevance of those models
according to the business cycle and the
industry in Korea. The results are as
follows; firstly, both the basic model and the
extended models prone to have stock price
relevance, and the debt ratio affects the
stock price in reverse U shape. Secondly,
the stock price relevance and the changes in
the stock price relevance are different in the
industry in both the basic model and the
extended model. Thirdly, the significance of
coefficients and the stock price relevance
changes aren’t so different in the business
cycle stage. Lestari and Takada (2014)
examined the value relevance of accounting
information in Indonesian market during
International Financial Reporting Standards
(IFRSs) convergence process. Specifically,
they investigated whether value relevance
improves after significant revisions of
standards during the period from 2005 to
2012. Using price model and return model,
they examined the accounting information
value relevance of Indonesia listed firms. As
predicted, they found that the value
relevance of accounting information
increased after the accounting standards
change. They further documented some
determinants of value relevance, such as the
less informative ness of negative earnings
and the more value relevance both of large
firms and firms with a higher level of good
corporate governance before and after
accounting standard change.

Shehzad and Ismail (2014) investigated the
value relevance of accounting information
in the banking sector of Pakistan. The study
employed the pooled regression technique
on nineteen (19) private banks from the
period of 2008 to 2012. Their findings
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showed that earning per share is more value
relevant than book values, while accounting
data explains a high proportion of the stock
price. The relevant information is such that
it influences the economic decisions of users
by helping them evaluate past, present and
future events.

In Nigeria, Musa (2013) investigated the
value relevance of accounting information
in the Nigerian listed conglomerate firms
using data obtained from the Nigerian Stock
Exchange (N S E) fact book 2011, annual
report of the firms for the period 2007-2011,
and daily price list on the Cash Craft
website. The result reveals that all the
explanatory variables statistically and
significantly  influence the explained
variable. This implies that accounting
information published by listed
conglomerate firms in Nigeria has high-
value relevance to the investors in making
their investment decision on the firms.
Specifically, earnings have more value
relevance than book value. Olugbenga and
Atanda (2014) examined the value relevance
of accounting information in the Nigerian
stock market with a view to determining
whether accounting information has the
ability to significantly affect share prices of
quoted firms. This study used secondary
data to investigate the value relevance of
accounting data. Findings show that there is
a significant  relationship  between
accounting information and share prices of
companies listed on the Nigerian Stock
Exchange. Information on  earnings,
dividend, book value and cash flows can be
used to predict share prices of quoted firms.
This implies that accounting information
serves as a guide to investors’ investment
decisions in Nigeria.

Abiodun (2012) conducted a study on the
effect of accounting numbers on stock price
in Nigeria using simple descriptive statistics
coupled with the logarithmic regression
models. The study covered the period
between 1999 and 2009, and taking 40
companies from various sectors of the
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Nigerian economy as samples. The study
revealed that earnings are more value
relevant than book values and by extension
that, the information contained in the
income statements, which is proxied by the
earnings, dictates the corporate values of
firms in Nigeria more than the information
contained in the statement of financial
position, proxied by the book values.

As a result of the increasingly important
role financial accounting information play
today as a social good, accounting has
consolidated its central place within the
information system of any entity, be it
public or private. In principle, the objectives
of the financial accounting information are
directly  correlated with the users’
information need for decision-making.The
reviewed works lend their weight to the fact
that there is a strong influence of accounting
information on stock price volatility. The
book value per share, earnings per share and
dividend per share directly and remotely
affect stock prices and returns.

3.0 METHODOLOGY

The study adopted the cross-sectional
research design. The secondary source of
data collection method was used to generate
data from the annual reports and accounts of
the sampled companies in Nigeria. The
population of study consists of 186
companies listed on the Nigerian Stock
Exchange as at 31" December, 2017. A
sample size of Twenty-two firms for a
period of five years was judgmentally
determined. This was based on the firms’
financial strength, capital base, and
availability of data from firms that have
finished its obligations in delivering
accessible annual reports for the year ended
2013 to 2017. The simple random sampling
technique was used to select the sample of
Twenty-two listed firms that form the unit
of analysis of the study from the population.
Data generated from the annual reports and
accounts were analyzed using descriptive
statistic. The statistical tool employed is the
Ordinary Least Square (OLS) regression.
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Two models were specified and estimated in
this study. The first model investigates the
relationship ~ without  controlling  for
heteroskedasticity in stock prices series as
contemporary researchers (such as Jeong &
Kimberly, 2014; Suadiye, 2012; Abubakar,
2010) in finance have shown that returns of
stocks exhibit kurtosis and conditional
heteroskedasticity. The second model takes
into consideration conditional
heteroskedasticity.

The models are specified below as thus;

SPV= Iy + I]1 EPS;; +1], DPS;; +1]3 BVPS;;
+ U - Model 1

Table 1: Descriptive Statistics

of = Ilo +1]h €%+ 1]» o1+ I3+ +1]4 EPSj¢
+1]s DPS +1Js BVPS + Uy . Model 2

Where o = is a constant term.
€2.1 = the ARCH term

%1 = the GARCH term.
EPS = Earnings per share
DPS = Dividends per share
BVPS = Book value per share
I]o -1]s = Slope coefficients.

Ug = error term.

4. ESTIMATION RESULTS AND
DISCUSSION OF FINDINGS

BVPS DPS SP EPS
Mean 1571.490 231.4400 39.98590 485.2800
Median 634.0000 97.50000 17.25000 157.5000
Maximum 14293.00 2200.000 248.6200 8400.000
Minimum -844.0000 0.000000 0.000000 -43.00000
Std. Dev. 2588.541 315.1293 51.60424 1215.260
Jarque-Bera 498.7157 951.0916 96.38479 4002.139
Probability 0.000000 0.000000 0.000000 0.000000

Where: BVPS = Book value per share, DPS = Dividend per share, SP = Share price, EPS =

Earnings per share.

Table | presents the result for the descriptive
statistics for the variables. As observed,
BVPS has a mean value of 1571.490 and a
standard deviation of 2588.541. The
maximum and minimum values stood at
14293.00 and -844.00 respectively. The
Jarque-Bera statistic value of 498.72 and p-
value of 0.00 confirms the normality of the
data and suitability for generalisation. It also
indicates the absence of outliers in the data.
The mean value for DPS stood at 123.44
with a standard deviation of 315.1293. The
maximum and minimum values of OPS for
the period under review were 2200.00 and
0.00 respectively. The Jarque-Bera statistic
value 951.09 and p-value of 0.00 confirms
the normality of the data and suitability for
generalization. It also indicates the absence
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of outliers in the data. The mean value for
SP stood at 39.98 and the standard deviation
stood at 51.604. The maximum and
minimum values were 248 and 0.00
respectively while the Jarque-Bera statistic
value of 96.384 and p-value of 0.00 also
confirms the normality of the data and
suitability for generalization. It also
indicates the absence of outliers in the data.
Finally, EPS was observed to have a mean
value of 485.280 and a standard deviation
1215.260. The maximum and minimum
values were 8400 and -43.00 respectively
while the Jarque-Bera statistic value of 4002
and p-value of 0.00 also confirms the
normality of the series and suitability for
generalization. It also indicates the absence
of outliers in the data.
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Table 2. Regression Assumptions Test

Multicollineraity test: Variance Inflation factor

Variable Coefficient Variance Centered VIF
C 987.351 NA

EPS 9.248847 3.800395
DPS 0.00015 1.23329
BVPS 4559218 1.805242
Heteroskedasticity Test: ARCH

F-statistic = 0.768 Prob. F(1,292) 0.3814
Obs*R-squared = 0.778 Prob. Chi-Square(1) 0.3797
Breusch-Godfrey Serial Correlation LM Test:

F-statistic = 0.12504 Prob. F(1,292) 0.1939
Obs*R-squared=2.559647 | Prob. Chi-Square(2) 0.2281
Ramsey Reset Test

t- statistics=0.620 Df =294 0.5354
f-statistics = 0.385 Prob. F(1,294) 0.5354

Source: Researchers Computation (2017)

Table 2 shows the regression assumptions
test for the model. As observed, the variance
inflation factor (VIF) shows how much of
the variance of a coefficient estimate of a
regressor has been inflated due to
collinearity with the other regressors.
Basically, VIFs above 10 are seen as a cause
of concern (Landau and Everitt, 2004). As
observed, none of the variables have VIF’s
values exceeding 10 and hence none give
serious indication of multicollineraity. The
ARCH test for heteroskedasticity was
performed on the residuals as a precaution.
The results showed probabilities in excess

Table3. Regression Result

of 0.05, which leads us to reject the
presence of heteroskedasticity in the
residuals. The Lagrange Multiplier (LM)
test for higher order autocorrelation reveals
that the hypotheses of zero autocorrelation
in the residuals were not rejected. This was
because the probabilities (Prob. F, Prob.
Chi-Square) were greater than 0.05. The
LM test did not therefore reveal serial
correlation problems for the model. The
performance of the Ramsey RESET test
showed high probability values that were
greater than 0.05, meaning that there was no
significant evidence of miss-specification.

Panel 1

Method: Least Squares

Variable Coefficient Std. Error t-Statistic Prob.
C -22.75175 31.42214 -0.72407 0.4696
EPS 2.960311 3.041192 0.973405 0.3312
DPS -0.011018 0.012256 -0.89898 0.3694
BVPS 0.495168 2.135233 0.231903 0.8168
AR(1) 0.190668 0.149007 1.279586 0.2017
R-squared 0.41573 Durbin-Watson stat = 2.0501

Adjusted R-squared 0.35048 F-statistic = 2.5158

S.E. of regression 18.6675 Prob(F-statistic) = 0.0299
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Panel 2

Method: ML - ARCH (Marquardt) - Normal distribution

Variable Coefficient Std. Error t-Statistic Prob.
C 43.12192 1.462386 29.48736 0.000*
EPS -2.20597 0.190439 -11.5836 0.000*
DPS -4.10378 0.154972 -26.4808 0.000*
BVPS 0.414783 0.19577 2.118721 0.034*
Variance equation

AR(1)-GARCH(1, 1)

ARCH effect () 3.336608 0.212749 15.6833 0*
GARCH effect (1)) -0.00014 9.75E-05 -1.41808 0.1562
R-squared 0.63573 Durbin-Watson stat = 1.80501

Adjusted R-squared 0.54048 F-statistic= 11.7158

S.E. of regression 18.6675 Prob (F-statistic) = 0.00

S.E. of regression 18.6675 Prob (F-statistic) = 0.00

Researcher’s Computation (2017) * Sig at 5%

In conducting the regression analysis for
this study, the ordinary least squares
regression technique was utilized. However,
contemporary researchers in finance have
shown that returns of stocks exhibits
kurtosis and conditional heteroskedasticity.
To take this properly into consideration in
conditional heteroskedasticity we estimate a
simple GARCH (1,1) model. Hence two
estimations are conducted; i) a model which
does not take into account the problem of
conditional heteroskedasticity; ii) a GARCH
(1,1) model which takes into account the
problem of heteroskedasticity. Using the
ordinary least squares regression, it is
observed, the R? and coefficient of
determination is 0.41 which indicates that
the model explains about 41% of the
systematic variations in the dependent
variable. The Adjusted R? which controls
for the effect of inclusion of successive
explanatory variables on the degrees of
freedom stood at 0.35. The F-stat value of
2.5158 and the associated p-value of 0.0299
indicate that the hypothesis of a joint
statistical significance of the model cannot
be rejected at 5% and the linearized
specification of the model is not
inappropriate. The evaluation of the slope
coefficients of the explanatory variables

reveals the existence of positive relationship
between EPS and stock price as depicted by
the slope coefficient of 2.9603. The
relationship was however observed to be
insignificant at 5% (p-value =0.3312>0.05).
The results also indicate that there is a
negative relationship between DPS and
stock price as indicated by the slope
coefficient (-0.011). The relationship was
however observed to be insignificant at 5%
(p-value = 0.3694>0.05). The relationship
between BVPS and stock price appeared to
be positive as depicted by the slope
coefficient (0.495). The relationship was
however observed to be insignificant at 5%
(p-value =0.8168>0.05).

Discussion of Result

Using the GARCH model to take more
properly into consideration conditional
heteroskedasticity the best representation for
all indices is the GARCH (1, 1) model and
TGARCH (1, 1). The GARCH (1, 1) model
results presented in panel 2 show that the R?
and coefficient of determination is 0.63573
which indicates that the model explains
about 64% of the systematic variations in
the dependent variable. The Adjusted R?
which controls for the effect of inclusion of
successive explanatory variables on the
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degrees of freedom stood at 0.54048. The F-
stat value of 11.7158 and the associated p-
value of 0.000 indicates that the hypothesis
of a joint statistical significance of the
model cannot be rejected at 5% and the
linearised specification of the model is not
inappropriate. The evaluation of the slope
coefficients of the explanatory variables
reveals the existence of negative and
significant relationship between EPS and
stock price (-2.205, P = 0.00). The results
also indicates that there is a negative and
significant relationship between DPS and
stock price (-4.103, p-value = 0.00). The
relationship between BVPS and stock price
appeared to be positive and significant
(0.4148, p-value = 0.034). The result for the
variance equation shows that the coefficient
of the ARCH effect () is statistically
significant at 5% significance level. This
indicates that news about volatility from the
previous time periods has an explanatory
power on current volatility. Similarly, the
coefficient of the lagged conditional
variance (I]) is significantly different from
zero, indicating nonexistence of volatility
clustering in stock return series.

5.0 CONCLUSION AND
RECOMMENDATIONS

Conclusion

Financial reporting is an essential part of
disclosure and helps investors to discover
investment  opportunities.  Consequently,
accounting numbers indicators constitute the
most sought after information by investors
on financial markets, because it allows them
to make their decision about firm valuation.

The accounting function has grown to
become an integral component of the
corporate system. Thus, for more than four
decades of accounting research especially
capital market based research, emphasis has
been placed on testing the information
content of accounting numbers, in an
attempt to determine whether or not
accounting information is value relevant and
useful  for explaining share price
movements.
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It is based on this that this study examined
the influence of accounting information on
stock price volatility in Nigeria using book
value per share, earnings per share and
dividend per share as proxies for
independent variables while stock prices for
a period of five (5) years was used as
proxies for the dependent variable. Our
findings revealed that earnings per share and
dividends per share have a negative and
significant effect on stock prices while book
value per share has a positive and
significant effect on stock prices.

Recommendations

The study recommends that accounting
information should be disclosed in a timely
manner to enable users of this information
make informed and timely decision on stock
value. Also, corporate financial disclosures
should be more transparent and informative
So as to improve investors’ confidence in
accounting information  presented by
management.
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